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The Benefits of
Estate Planning
state planning is a crucial component
of ﬁnancial stability, and it can
actually be a simple process. Even
for families or individuals with more
complex tax planning considerations,
the options are ﬁnite and straightforward.
And the beneﬁts are well worth the effort:
Ensure your wishes.
Estate planning can give you the peace of mind that your
wishes will be carried out after you’re gone.

Simpler, faster resolution for heirs.
The process of administering an estate after the passing of a
loved one can be simple and efﬁcient—or cumbersome and
conﬂicted. A small amount of structure goes a long way.

Effective planning for taxes.
For families or individuals whose net worth is expected to
surpass estate tax limits, planning tools can drive efficient
organization of your assets for tax purposes.

Cover your living needs.
Estate planning tools also protect your wishes and assets in
a circumstance where you become incapacitated or otherwise
unable to manage your own affairs. Some tools, such as life

insurance or select types of trusts, can also act as dual-purpose
assets meant to support loved ones after you’re gone while
providing accessible value to you in your living years.

When There Is No Plan
Estates are governed primarily by state law, and if someone
passes away without essential documents in place, there is a
default process for how their estate is handled. While every
state is different, a few basics generally apply:

Everything goes through the
probate process.
Probate courts are special courts that resolve the debts and
assets of the deceased. Without estate documents and structures,
a probate court will collect evidence of all liabilities and assets,
oversee the process of paying taxes and other debts, and
distribute remaining assets to heirs. The court will appoint an
executor to manage the administration. The process can take
anywhere from several months to years, in extreme cases.

Assets go to next of kin.
Every state is slightly different, but assets are generally
disbursed to next of kin, including spouses or children, or
more distant relatives if needed.

MAXIMUM ESTATE TAXES MAY APPLY
Estates may be subject to federal or state taxes, upon death, if the total value of the estate exceeds current limits.
FEDERAL LIMIT OF $10M
(IN 2011 DOLLARS),
INDEXED TO INFLATION
FOR FUTURE YEARS

The Tax Cuts and Jobs Act of 2017 updated the base exemption amount for gift and estate taxes to $10 million
(in 2011 dollars, indexed each year to inflation), up from the prior base of $5 million (also indexed to inflation).

For 2020, the exemption limit is $11.58 million ($23.16 million for married couples when estates are handled properly). We
do note, however, that the legislation has a “sunset” provision—the $10 million base will revert back to the old $5 million
base as of 2025, unless new legislation is passed to preserve it.
Think of it this way: over your lifetime, you can gift or bequeath a total of $11.58 million to heirs. The value of your estate
above that amount is subject to federal estate taxes of up to 40%. If you have distributed prior annual gifts in excess
of the annual gift limit, the value of excess gifts is added back to your estate for determining taxable assets.

STATE INHERITANCE
AND ESTATE TAXES

Some states have their own estate or inheritance tax (or a combination of the two), often at a lower threshold
for estate value than for federal taxes. Consult your tax advisor for the specifics of your state.
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Working with People’s
United Advisors, Inc.
INVESTMENT
MANAGEMENT
TRUSTS, ESTATES &
CHARITABLE PLANNING*
BUSINESS, NOT-FOR-PROFIT
AND MUNICIPAL SERVICES
PRIVATE BANKING*
INSURANCE, SECURITIES
& ANNUITIES**
MULTI-GENERATIONAL
PLANNING
RETIREMENT PLAN
SOLUTIONS
*Services provided by People’s
United Bank, N.A.
**Services provided by
People’s Securities, Inc.
People’s Securities, Inc. is
a Broker/ Dealer, member of
FINRA and SIPC, an insurance
agency and a registered
investment advisor. People’s
Securities, Inc. is a subsidiary
of People’s United Bank, N.A.

FOR ADDITIONAL INSIGHTS
AND THOUGHT LEADERSHIP,
PLEASE GO TO:
WWW.PEOPLES.COM/WEALTH
Investment Products & Services
• Not insured by FDIC or any 		
Federal Government Agency
• May Lose Value
• Not a Deposit or Guaranteed
by a Bank or any Bank Affiliate

People’s United Advisors, Inc. helps institutions, employers, and individuals
and their families navigate investment, trust, retirement, banking, and
planning challenges. Our experienced professionals work as a team, bringing
specialized knowledge and solutions to the conversation.
For more information on our investment offerings please contact us at:
wealthmanagement@peoples.com or (800) 772-8778

AN RIA INSIDE A BANK —
A GREAT IDEA!
Uncommon expertise and experience position
People’s United Advisors as a premier choice
for investment-management and wealth
solutions.

We are fiduciaries,
always acting in
the best interest
of each of our
clients.

Our culture is
one of prudence
and risk-aversion.

We are stable,
secure, and
regulated.

We don’t sell.
We solve.

We deliver
solutions that
matter, and do so
through honest
language.

Experienced
and tested, we
are focused
on delivering
complete
solutions.

WE DELIVER UNCOMMON EXPERTISE TO ALL OF OUR CLIENTS.
AS PART OF AN ORGANIZATION WITH OVER 177 YEARS OF
EXPERIENCE, WE’RE NOT NEW TO THIS.

Economic and market views and forecasts reflect People’s United Advisors, Inc.’s (PUA’s) judgment
as of the date of this publication and are subject to change without notice. Views and forecasts
are estimated based on assumptions, and may change materially as economic and market conditions change. PUA has no obligation to provide updates or changes to these views and forecasts.
Certain information contained herein has been obtained from third parties. While such information is
believed to be reliable for the purpose used herein, PUA assumes no responsibility for the accuracy,
completeness, or fairness of such information.
Past performance is not an assurance of future returns.
PUA is not soliciting any action based on this material. It is for general informational purposes only.
It does not constitute a personal recommendation or take into account the particular investment
objectives, financial situations, or needs of individual investors.
Investment products are offered through People’s United Advisors, Inc., a registered investment
advisor. People’s United Advisors, Inc. is a wholly-owned subsidiary of People’s United Bank, N.A.
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